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Understanding your Retro adjustment report

Approximately 10 months after the end of each coverage
period, group sponsors will receive an adjustment report,
outlining the performance of all group members during the
coverage period. For each year of Retro enrollment, we will
send three adjustment reports, each spaced a year apart.

Please see the reverse
side and attached sample
reports for detailed
explanations of the
adjustment report fields.

see evense g

Contact us for more information:

360-902-4851
Email to Retro@Lni.wa.gov
On the Web at www.Retro.Lni.wa.gov

What information is found in the reports?

The adjustment report displays information
and costs related to claims filed within each
coverage period.

The report also displays the calculations that
were used to determine whether the group

received a premium refund or an additional
premium assessment.

Washington State Department of
Labor & Industries




1. Plan Type: Your choice of plans (loss or
premium based) determines what L&l
takes into consideration when applying
an insurance charge.

2. Single Loss Limit: A cap on losses
that would be considered for a single
incident (claim or event). Choices are:
$120,000, $250,000, $500,000, $1 Million
and No Limit.

3. Maximum Loss Ratio: A factor selected
at time of enrollment, which sets the
upper limit or cap on your aggregate
loss ratio. Expressed as a ratio of final
losses to standard premium.

4. Minimum Loss Ratio: A factor selected
at time of enrollment, which sets the
lower limit or floor on your aggregate
loss ratio. Expressed as a ratio of final
losses to standard premium.

5. Hazard Group: Hazard groups are
determined by the distribution of
standard premium by risk class, and
are used to determine the insurance
charges that will be assigned.

6. Size Group: Classification of Retro
participants into groups, based on their
standard premium paid. For coverage
periods beginning 1/1/2011, the range
is 1 (smallest) to 74 (largest).

7. Standard Premium: Portion of total
premium paid during a retro coverage
period minus the Supplemental
Pension and Stay at Work fund
premiums (Accident and Medical Aid
fund premiums only).

7A.Prior Retro Premium Paid (for all
adjustments after the first): Standard
premium paid minus refunds already
paid, plus additional premium
assessments paid (minus interest, fee,
and penalties).

8. Final Incurred Losses (previously
named “Total Incurred Losses
Developed”): Case Incurred Losses
multiplied by the Loss Development
Factor (LDF), Expected Loss
Ratio Factor (ELRF), Performance
Adjustment Factor (PAF), and any

capping.
9. Retro Premium: Actual premium

responsibility of participants at the
time of an annual adjustment.

10. Refund or Additional Premium Due:
Indicates a refund earned or additional
premium assessment due at the time of
each adjustment.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Premium Admin Expense Factor:
This factor is used to calculate non-
claim insurance expenses within each
coverage period.

Premium Admin Expense Charge:
Identifies your portion of the non-
claim insurance expenses within each
coverage period. It is calculated by
multiplying standard premium by the
premium admin expense factor.

Claims Admin Expense Factor: Used
to calculate the cost of claims and
their administration during each retro
enrollment period.

Incurred Loss And Expense Charge:
Determines the cost of all claims

and their administration within each
coverage period. It is calculated by
multiplying final incurred losses by the
claims admin expense factor.

Premium or Loss Based Insurance
Charge Factor: Used to calculate net
insurance charges. The factors and
charges depend on your plan choices
at time of enrollment, and are found in
tables in WAC 296-17B-910-990.

Premium or Loss Based Insurance
Savings Factor: Used to calculate net
insurance charges. The factors and
charges depend on your plan choices
at time of enrollment, and are found in
tables in WAC 296-17B-910-990.

Net Insurance Charge Percent:
Calculated by subtracting the insurance
savings factor from the insurance
charges factor.

Performance Adjustment Factor
(PAF): An actuarially determined factor
unique to each Retro coverage year.
PAFs insure that aggregate refunds

for a given Retro coverage year are in
proportion to how Retro employers’
performance compares to non-retro
employers.

Net Insurance Charge: Charges for the
protection provided by your single loss
limit and maximum loss ratio.

Additional Premium Paid: Any
portion of additional premium
assessments from prior adjustments
that have been paid within the current
coverage period.

21.

22.

23.

24.

25.

Claim Type: The following codes are
used to describe these types of claims:

® FATAL - A work-related death

= TPD - Total Permanent Disability /
Pension, awarded or reserved

® SSLIF - Structured Settlement with
ongoing, lifetime payments

® SSPER - Structured Settlement with
fixed, periodic payments

® SSONE - Structured Settlement
with one-time lump-sum payment

® PPD - Permanent Partial Disability,
awarded or reserved

® TL - Time Loss or Loss of Earning
Power, paid or reserved

® MISC - Miscellaneous Accident
Fund, paid or reserved

® MA - Medical Aid only

Claim Status: Open or closed as of the
freeze date.

Case Incurred Loss: For each claim,
the total benefits paid or awarded if the
claim is closed; or total benefits paid or
awarded plus reserves, or averages if
any, if the claim is open.

Discounted/Developed Loss:
Calculated by multiplying the case
incurred loss by the discounted loss
development factor (LDF) based on
type of claim.

Final Incurred Loss: Calculated by
multiplying case incurred loss by loss
development factor (LDF), expected
loss ratio factor (ELRF), performance
adjustment factor (PAF) and any

capping.

FY13-134 [10-2012]
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